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Report of Legal Dopartment containing 
memoranda with regard te the 3¢.Lawrence 


System and the fown of Cornwall. 
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1. Momersudum for the Chairman. 


Re Momorandum relating te the bt. Lawrence sys ten 


of che Hydro- N str 10 Power Commicaion. ay 


3, Memorandum ae to the relations between the on 
ef Gormwall and the Hydro-Zlectric Power 
Commissions | 7 0 
4. Memorandum rolat ing to negotddtions between the 
Lon of Cornwall, Eugene Fo Phillips Ele etrical 
Works Company, Limited, and the Hydre-#leetric 7/ 


Power Goumissions 


6. Memoranda relating to the Municipalities of Cheate- 
ville, Winchester aud Maxvilles BiG 
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the Legen bepertsent-Bege to yospeotfully 
submit this ‘Brief relating to the Public Hearing te be hela 
at Gernveli on Friday, * Recanber, 1982. the Brief has 
for convenience been bouna in two volumes, part and part . 
Part I contsine memoranda prepared by the Dopartnont with 
regard to the subject matter of the Anguiry. Part Ti contains 
. letters and doqunenty whieh have been abstracted From the files 
af the Uydre-Bleetric Power Connission and whieh will be 
referred to in the memoranda and in the Funn en of the 
various witnessed. | 

1 In addition te the Brieg prepared br “the 1831 
be par tent thore is available the report of Hens. Price, 
Waterhouse ana Company, 1e 7th November, 19. entitled 
“Raper? on Investigation of agcounts of Ste rawrense en, 
a she annua! Report of the Hy dvo~Bleotric Power Commission, 
tor the veer 1921-6 Copies of the evidence taken at the Publie 
Hoar ing of this Coumission on 7th Movenber,1922, relating to 
the rural distribution of Hydyo-eloctric power with the passages 
relating to the Ot. Lawrence bys ben and the Town of damm; 
Clearly marked have boon handed each Commins ioners 

4 List of witnesses te be called with sugges tod 

10 or Lie e will ve submitted by the Department under 


separate cover. 
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The attention of the Voumission is 
rospeetfuily drawn to the more important general features of 
this inquirye 

The Ste Lawrence System boing at onve 
one of the smailest and earliest of the ystems organised by 
the EK. R. . 0, presents as it were in miniature most of the 
important phases of the administration of the H.. . 0. 
1. the finoneial sendition ef the System as reported upon 
by Mesure. Friee,#aterhouse and Company shows that at least 
two of the original municipalities of the iystem which began 
de take power in 1914 have had « deficit in their accounts 
every year singe they commenced operation; that the deficit 
on the System would be in zesse of $50,000. were it not for 
the adjustment of the rene 


1 rate earried back over the 
whole period of operation thereby reducing the accumulated 
@eficit to approximately 918,000. 

2. ue contracts with the original municipalities (Breekvilie, 
Prescott, Winchester and Ghestervilie) executed in 1912-1913, 
are in the form contemplated by the Power Commission act, 
ie@e they set out the cost of power at point of delivery to 
the Commission, the astimated maximum cost which the muni-~- 
eipality might expect to pay and provide that the municipsliey 


shall pay the Commission on the basis of these es tina tes. 
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2 (continued) ae 
The estimates and the Maximum price make part of the 
agreement. these Contracts have enn varied without 
the vote of the eee ter a. 
5.The Conni si on would appear to have adopted, whether 
eonsciously or not, a poliey of diserimination against 
municipalities not served by thea R. B. 1% In furnishing 
prige quotations to prospective industries. In other words 
the Commission haa diseriminated against the an of Cornwall. 
4eThe H. B. . 6. seens disyoued to interfere in matters haying 
only @ local interest in non~Hydre aun 0 pu 1161 
5. There is evidence of te use of the “big stiek“ in the 
relations of the Commission with the Town of 6 
Seach Company and the Gedar Rapids Companys | 
6% Gols, now Ar, Justice Smith stated om the platform in 
Cornwall that the Hydro reprosentative, like the Solshevix, 
 @dvocated the confiscation of private property, 1e, that 
the proper thing te de with the electric light in Cornwall 
was to wait a few years and then take up at the cost of sera 
VsOfficere of the A. B. F. 6. visited Gornwali conducting pro- 
Hydro campaggn on several dionsdens Mire Hannigan appeared 
on the public platform in Cernwall through the ageney of 
the HK. 3. 0 In the words of Mayor Chisolm of Cornwall 
"Where does the money come from? ~ The sooner an investigatéon 
fully and impartially is held the sooner will some people be 
geen in the ponitentlaries of this Province of ours for 
equandering the money of the people.” (See Exhibit 2, 
part 11 
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8. There is documentary evidence suggesting that the 
strongest Hydro supporter in Cornwall sells cement 
and other building material to the H. E. . 0. 


11 of whieh is respectfully submitted. 
i i 4 00 0 . ö UN y ‘ 


n eee vor Legal Department. — 
RLP/HBP 
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| “During the yeare ‘190, 1911 and 1912 

the Sank aaten elain to hare received numerous requests 
from the municipalities in the Aas tern po rt ion of the 
Provines, in regard to @ supply of power for tho distriate 
@ne municipalities imeluded Kings ton, Gananoque, Lyn, 
Brockville, Proseott, Cardinal, troquois, Winehester, 
Chesterville and others. Various estimates wore supplied 
on the basis of obtaining power er on different eources 
to supply these munigipalities. Among the eources of 
power considered was a development at High Falls on the 
3 Madawaska River. 

Contract After monthe of negotiations the Commission 
Tow York ontored inte a contrast with the New York & Ontario Power 
Lene ese dated April 27th, 1911. This Company claimed to 

own a water power opposite Morrisburg, in the Village of 
Waddington on the American sides The President of the | 
Company wae a Mrs Conley, formerly of Korrisburg, but later 
of Hamilton. Correspondence with thie Company extended over 
the years 1910 and 1911. On the basis of tentative offers 
made by this Company the Gommiscion's estimates were prepared, 


in order to show the cost of power to each of the municipalitios. 
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man! propositions wore submitted to the muntotpalitios in 
tho. Spring of 1911, Ine lud ing the munieiperd ties east of 
Brookville and north as tar as Russell and the contract 
abows wetorred’ to entered fase with, the Companys 

‘The contract ealled for ee ef power at 
26, 000 volts as followsi- 


8,000 h. p. or less R 614.00 per h. p. 
4,00 hepe or less 13.40 por hep. 
6,000 hepe or leas | 1260 per h. 5p. 
6,000 hep. or less 12.60 per hep. 
10, 00 Repe OF loss 14,30 per hepe 
411 over 40,000 hepe 11.0 per hep. 


The eontvact was duly executed by both parties. 
BIR ADAm BBC x 5 ADDREBS IN BROCKVILLE, APRIL Vth.192 
Sir Adam Book appeared in Brockville and out- 
Lined the n 8 plane for furnishing electric. power to 
the munietpalities between Kingston and Norrésburg. Sir Adam 
presented the contract, the terms of which are outlined above. 
He 2014 that the estimated capital investmont of the Waddington 
plant Was $652,000. and that the Company would agree to deliver 
3 5, 900 Neale, in ton (20) monthes 

ir adam gave three schedule s of rates: 


2 ano un t of norse hover asked for; seoondly~providing for 


an increase of 50% thirdly, an increase of 100%, as follows:- 
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Kingston 1, 200 Reps “929045 gas. 76 $15.20 
Ta panes 383800 3886.28 28.44 22.09 
Lansdowne 100 * 55.38 34,13 36.61 
Brockville 1,900 30.40 17.49 16.37 
Ly 4100 23.45 18.63 16032 
Prescott 500 16.17 18.86 1383.50 
Cardinal ae 16016 14050 12.90 
Morrisburg 28,000 186.18 13.03 11.67 
Athens 76 * 30, 80205 24.60 


in the year 1912 the Comaiasion entered inte 
contracts with Prescott, Winchester and Brockville, in 1915 
with Chesterville and in the Fall of 1914 with Viliiausburg. 
Rae Contracts with the first four municipalities 
are pot out in full in the 1914 Statutes, confirmed by 4 60. 
It is to be noted that these contracts followed 
Rauh 


Oahp- 16,300. 10. 
the forms of the original contracts ef the Wiagara By tem. 
oon trast: dontains a schedule which sete out the quantity of 1 
applied for in horsepower, the cost of power at the point or 
delivery to the Gommission, the voltage at which the power is 

to be delivered and an estimate of the maximum cost of power 
ready for distribution in the munieipality and estimate of the 
proportionate cost of line construction, transformer station, 
line lose, renewals, „te. 


attached te this memo. at page 2° is 3 eopy of 


these sehedules attached to the agreement between the Commission 
and the municipalities which shows clearly the estimates upon 


which the original four municipalities on this system entered 
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Ante their contracts. The sonutracts tie both parties to the 
ee timates contained in these schedules. Section sa provides 
e tno muni¢ipality shall pay to the Commission the price eet 
forth An column $ of the schedule, te. 

te is toe be no sod that the sosts of power at the 
source of supply as set out in the schedule are daged upon the 
price eontalined im the contract between the GUommission and the 
Rew York and Outarice Power Companys 

Attention ia drawn to Exhibit 76 of the Heport 
of Messrs. Price, a terheuse & Company, which sets out the 
important provisions of the agreenents between the Commisadon 
and the municipalities of Broekville and Prescott. 
the matter of the supply of power te Williamsburg 
Is gonmented upom on « later pages 

) Pursuant to the agreement with the Hew York and 

Ontarie Power Company and the agreements with the municipalities 
the Commission preeeeded to build lines to serve the municipalities. 
Power was delivered to Prescott in December, 1915, to Vinehester 
and Chesterville in 1914, and te Brockville and Williamsburg in 
1915, In Movembor, 1914, arrangements wore made te supply Wiiliems- 
burg with power from the low tension line through Horriebarg 
the power for thie purpose be ing purchased from Morrisburg at 


a rate of 914.00 per horsepower 
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1 fhe Rew Tork and Ontario Power Company early 
got inte difficulties. In order $e fuivili ite agreement with 
the Commission 1¢ mede an arrangement for the leasing of a water- 
power im Morrisburg, owned by the mumicipality and capable of 
delivering 600 tg GOO horsepower. It is understood tmt the plant 
was in such & condition that services was never good, The Conmission 
took its supply through thie Company from this plant aur ing the 
years 191%, 1914, and 1915, ‘The Company got into finaneial 
digtioultios with the mumidipality of Morrkéburg, refusing to 
neot its obligations with the Corporation and the plant was taken 
from theme 

In April 1915 the Comp 
where a G00 k. p., plant, owned by the Beach Sompany, wan already 
ment with the BSeuch Company to 


iy went to Iroquois | 


developed. They drew up an agro: 


delivery power, and the Company constructed a substation adjacent 
80 the Beash: Genpany's ant, to step tes pewer up and deliver 
game to the Commission. Under these conditions another year 
passed, and the Company again defsauited in its payments to the 
Beach Company. The result of the differ undes and difficulties 
ondountered between the two companibs wae that the agreement for 
delivery of power to thom was terminated, and the Commission was 
Left without a supply of power, The Company, which operated 

Ar ing this period, went under the name of the Rapids Power 
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Power do. It mado an aeaignment and the ‘Commi ae ton dowgne 
the gleetrical mpysra yas | owned by the Company at Iroquois: ane 
. r, eres up voor. 


a In rt 1526 ‘the ‘Commission ‘finding itself with- 
out power vegan to take up negotiations Gireetiy with the Beach 
Power Company at Troguetes It is ela ined by officers ef the 
Commission thas the Company fires asked a price of $20.00 
whine they nad been deliv or ing to the Ba pias power Company 

woviously ay 10. 90. the Commission offered the dean dn. 50 


ond fimally the Company Lowered tho tr er ro +0 5-60 but would 
never eoneade any further reduatione 

Whe of ficers or the Commission state that the 
Commi sx ion was prepared at that time to enter inte @ ten-year 
eoutr set wor power from this Company on the underatandivg that 
the Company would proceed te aue further 1000 k. P. development 
at their plant. At the time there wae 800 Hep. installed. Bo 
agroenent as to the priee of power was arrived at. the Company 
Continued 3e deliver power from let april,1916,to 30th April,1919, 
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bur ing this period the Company billed the Commission at the 
rate of (16.00 and the Commiesion paid the Company at the 
vate of 912.00. ine present litigation wiih the Besen Joupany 
is ecoQumented upon at a later page. 
fhe Gommiesion ain that the services given 
by the Company was very poor, that it was very irregular and 
that, in 1917 whoa the total lead demand of the munleipalities 
inereased te 1000 R. 5. , an amount gonsiderably above the capacity 
of the Beach plant, it was nieessary e paraliel the municipal 
stan plant of Sroekville with the Commission’a power supply 
from ivoquois ,im order to meet the demands ¢f the municipalities. 
During this period the Commission usde no 
effort to make any untens 10 to the line to supply addi tional 
Gustomers on account of the ineufficieney of powers 
CEQAR BaP IDs SBAnSe ies Om UOMPany 
During 1926 and 2927 the Gomulesion asde a 


survey of as tern Outario for the purpose of determining the 
sources frou which power could be obtained in large quan titi os 
and the probable markets VYinaliy arrangements wore made for a 
supply of power from the Gedsr Aap Transen es ion Gompany, 
Loa ted at Cormwall. ‘The negotiations imeluded a number of 
interviews with the Department of alias and Canals, Ottawa, 
Fes ul ting in the Dominion Government ordering the Cedar Rapids 
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_2RANSMIS 2 sae ene 5 
e to deliver power te the Commission, ,coutention being 
that as long as there was a demand for pewar in Gauada, Canadian 
power would not be tranamitted to the United States. „Cedar 
Rapids Company is supposed te be a subsidiary or the AIuniniun 
Company of America and during rere peried 11 its available 
output of power was being taken by the works of the latter 
@ompany at Messina, fhe President Win Nr. 2. A. Steughton, 
who lives in Potdedam, New York. 

: ene Commiesion construsted n 110,006 volt line 
Aur ing the years 1918 and 1919, From Cormyall to Brockville and 
erected a transformer station about three miles below Cormwalle 

There wae & great deal ef gen troversy between 

the Commission and the Cedar Rapid 8 Company a€ter the erder referred 
to had boon made by the Dominion Governments A great deal of 
controversy was raised over the pries te be paid.  Ascording to 
officers of the Commission, the Vommistion gon ten ded that 711.00 
was a fair price; the Gompany wanted 615.0 ‘The Sominion Govern- 
went finally supported the Company, and in April, 1919, the natter 
wae closed by the Company writing the Commission a letter setting 
out the basis under which power would be delivered to the Cowmisaion 
wumtil the end of the year,at ni eh time the quantity of eser 
required by the Commission would be known and set outjas firm 
power in the contracte (Letter of April 19th,1916 with the form 
ef contract attached thereto is set out as Rehibit 682, part Fe. 


of this rief) 


ead b bee i ae ee ee eee 

bee a Bor in ome of boat kanu % pr 
mutator’ wat 0 ett sn * ul ad beams or 
4% i ads tia 01 4 ie nenn bat aden vo art ne 
406 f out ‘Ye ron ee vd neee Below uu deo 0 ne i 
eee yeni wales eee ae e il . 


„ wet ee 
eats e ao U „ B e woh we teed BAP i ie eae 
hime 6140 Net df Kren most T bus 84% whey eae oa ra 


tabu waned nods serds eee d | 4 


gokart 2 e % 
e wd ene ve abe Ye Tab teeny @ ow e 5 
Bee e ene K e ene & M ee ee bee e d Ke ead 
he wat Song 5 „ee ee e eee ede qw oben weed bat ef 
od guibvodwa “shtaq 6 of eGtay exo wOTe hontar aa warentes, 
G des 1 kane salva , e cad knen eae Ye ww 


e abel OAR 0. 55H be tite vieh edt re¢ive “dot & emer 
4% t 3 „er e bl SHA u a ast ee baus tent ees 
gation verret w mod 4 EE ont en e eee eee wie ye B e eee 
wok aw ned als of abe al ‘ha ae * b 458 ine ves Rüber aa eae n 
A to eee odd eee e ee ox, teey edt Ge bate wat Le 

weit dhe toe bas af ed Ie Aal eb at ys 8e len 

weet ory Adie e ee ee ke eee eee eee ee uk wile 

A, n doy eee Sidida® we rau deg ot eho tedt Bentend sa eus We 


(Role eke ke 


the Gompany during tha following year, 1916, wiviout ini Alg 
beings Sivegtly taken up by the Company a gains ‘the ‘oi e en 
was still tax ug duch power as it needed and paying for same Ve 
as it took the powers In 1921 the matter came up again and N | 
cartainm letters parsed be twsen Mesers, WeCarthy and Mearthy, | 
solicitors for the Company, ana the Commission but the under- 


standing was not changed 


ene latest correspondence from the 
Company suggests that the Commission should continue to taxe 
power under the present Inder ul te arrangements until the end 
of 1922 at whith tiwe a firm contract will be drawn up and duly 
eoxeouteds W tis 
‘By way or summary the da tes, nahes of companies 
and rates per horsepower paid by the Commission from bob en ber, 1913, 
to date are set out hereunder: | . | 11 0 
from Dee, 193% e Berek 31, 1916 Ne York & Ontario 614. 00 yer hep 
1 Power Company 
From Aprelsl916,t0 Apr. 80, 1919 M. F. Bach- Tröodue ls, 612. 0% per hep. 
| Ontario 
From May 1,1919 to det. 31, 1921 dar Kapide Trans- 618.00 ver Reps 
mission Coe lLtde 
rom 45. 1,1916 to 96. 31, 1920 NN of Morris- $14.00 por n. · 


and intermittently since | n aad 4. 
e QMmunie l- 


ee of Williamsburg only: 


It has been pointed out that during the period 
1916 - 1919, the Commission was buying power direct from the 


Beach Gempany. ‘he Company was rendering bills to the Commission 
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le GoupanT (oont'a) , 
At re per hep. and the Commission wan paying the Company 
on the basis of $12.00 per hep» It is claimed by the officers 
of the Commission that, when the Company threatened to gut off 
the power eupply in 1916 when the $16.00 rate was not agreed 


upon, the Commission wrote the 


Gompany a letter stating that if 

the power were disconnected the Commission would be forced to 

take steps to have it restored and offered the Company 915.00 
Gnesen im order to conclude the dispute. 


Later on a valuation waa made of the Company's plant and a price 
of $80,000. claimed to ba in excess of the replacement value 
and also im excess of the amount of money invested in the aetuad 
development was offered. the Company wanted 950,000. The 
power supplied during tue 1916-1919 period was 450 to 550 hepe 
In April, 1919, after the denne on had made 
arrangements for power to be delivered at Gormwali fren the 
Gau Rapids Company motice was sent to the Besch Company that 
their power would be discontinued and on May let, 1919, the 
Commission terminated ite conneetions with the Besch Company. 
he Beach Company have since continued to biil the Conmissi on 
for the difference between the power bills as submitted by them 
and the amount paid by the Gommissigns They finally entered 
a Court action fer the amount claimed o be due ~ spprenimately 
66,000. 00. 
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| ‘The mm tter after having had some eousideration 
by the solicitors of both parties nas now been submitted te 
arbitration, and rue day, November 28th, 192, is the date 


timed for the arbitration. 


Botwoon 1914 and 1920 no municipalities or 


other ous toners wore added to the St. Lawrence System. In 
1920 contrasts were entered inte with five new municipalities; 
Alexandria, waxville, Apple Mili, Lancaster, Martintowne on 
Page 75 of Price Waterhouse * Company's report there is set out 
the names of the ten mnie pa 016 and two o ther consumers 
taking run trom the System ae of Bist Oeteber, 1921, together 
with the a0 te ‘upon whieh the contracts were entered inte and 
the date upon which power wae firet delivered. 

| fhe load om the Systemaas of S1lst Getober,1921, 
ie as 114055 


Brockville 1,038. n. hope 
Chesterville} 138.0 
Prescott — 2283.0 
Winehester « 9004 
dlexaniria - 156.0 
Apple Hill + 14.7 
Laneas ter 2 
Martintewn « 10.6 
Maxrvilie — 8350 
Howard zul th 
Papor Coe ~ 142466 
(?ereute Paper) 
Gornwail Pulp 
& Paper 0. 14880 10 
4.957. 2 1 
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Attention is drawn te the report of Mess us. 
Price, beter ene & genre with. reference ‘to Cornwall Ate and 
Vapor Company (see pages 99, and 410. 

it is te he no ted that power was rde to 
ine Company on and after &6th Mays 1922. and that the Commies ion 
44 not have at that date a copy of the Bond required by the 
agreenent to be furniened. inquiry mens be made ag to why 
power was delivered to the Company, begore the bond had been | 
furnished as required. 

| A copy or the contract with the Cornwall Pulp 

and Paper Company As available but As not contained in Part #2 
of the Brief as an exhibit. It is to ve noted that the contrast 
ealis for 4 Aelivery of 2. 000 . ana provision for additional 
horsepower up to 10,000, a% 4 rate of $26.00 per horsepowore 


fhe report of Megurae Price, Yaterhouse & dompany 
sets out 411 the barem hav ing * ao with the financial position 
of the Sy stem. Attention 18 drawn 10 . sha tenent of the ou pital 
investment in the Syste of 654,193.58 on page ae over 6% of 
this amount has been oxponded dur ing the last three years in on- 
sequence of the transfer of the souree of supply of power from 


Imoqueois to Cornwall, nocessitating the gens truet ion of & new 
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110,000 Volt line and a new transforaer station at Cormwail, 

| ‘Attention iv also drawn to the Reserve for 
renewals agcount (pee page 14 Of Priee,¥aternouse report), 
and to the rast that in 1921 the Commission on the adviee orf 
its engineers reduced the renewal rate carrying it back to the 
Sonmencesent of the operation of this system in 1912, thus 
Srediting the System with an amount ef $17,709.88, which we via 
ecumulated deficit. 
Attention is drawn to page (16 of Price, 


otherwise have stood as part of the a 


Waterhouse report with regard to sinking fund and to the fast 


that sinking funds have been duly charged against the nun 10 15414 


ties im accordance with the Power Commission 40 


‘eeult of AgeOrding to the report of Ur. G. . la rksen 
iperation 


aecumulated defieit as of 3180 0% te ber, 1920,was $54,270.21, 
A® @ result of the adus tnent of the renewal rate referred to 
the aecumulated deficit, ascerding to Kr. Clarkson, as of Sist 
o tober, 1921, amounted to $18,655.74, 

Attention is drawn to the report of Messrs. 
Price, faterhouse & Gompany, page 20 to page 22 and to their 
oomment upon thie deficit, pointing out that in some eases the 
deficit against the auni¢ipalities extends back to the 
commencement of operation in 1914 1918. 

Aside from the questi on OF the merits of the 
reduction of the renewal rate it is clear that the finanoial 
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eoucition of this System would be very serious had the reduetion f 
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Page #14 


in rens al rate not been made and the resulting adjustment 
eredited to the munidipalities. 

attention is also drawa te the estimate 0 
add it ena funds required for sons trust n $896,000. referred 
te on Page #6 of res a terhonge Yopert. | 


Attention is drawn to Page #15 of Nesers. Price, 
Waterhouse report with regard te the gost of power te the new 
municipalities added to the Gy: tem within the past two years. 
fhe fact that 1t costs 688/63 
ie commented upon as an example, 


ox horsepower to serve Lancaster 


Attention te drawn to Exhibit la of Messrs. 
frioe,Vaterhouse report analysing the report for the sunieipali- 
tles and giving horsepower, rates and interim rates charged each 
nel pasty 6 100 the commemeenent of pern tion. 


Attention is drawn to Statement c von tal ned 
im the Report of the R. B. 7,0, for the your 1921, setting out 
the vevenue and expenditure of each system. Gu Page #421 the 
municipalities on the St. Lawrence ys ton are set out. Attention 
ie drawn to the item “Promotion of Business” and te the fact 
that Brockville te the only municipality which has been charged 
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“PROMO? ION OF tent 4 

“With an amount under this heading ($2696.65) an 1922 and to 
‘the fact that the Gystem as a whole has been charged in the 
eolumn headed “sucmary” with a auch larger amount( $3825.12) | 
im 1921. 45140 from requiring the explanation of exactly what 
charges are called "Prométion of Business", inquiry should be 
made as to why Brookville ts the only municipality charged | 
with an amount under this item and as to what municipality is 1 
cherged with the difference betwoon the amount shown against _ 
Brockvilie and the amount set up In the summary. ‘The people 
in Gormwall have an idea that the expenses of Ar, Jeffery and 
ur. Hann gan duying the strenuous campaign in Cornwall, were | 
paid for and oharged te the municipalities or the by aten 
under thio head. 


fellows a statement ef fact as te the 


relations between the ennie ion and the towm of Cornwall, 
Winehester and Baxville centaining iaformation abstracted from 


the £ibe@a of the Sommiasion with respest te the Kunleipalf ties. 
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The relations of the town ef Cornwall with the Hydro 
Blestric Power Commission dated back to March 1906 when 
the Town petitioned the Lieutemnt-Governor, urging the 
Becessity of the Government procesding to establish a 
plant at Ziagera Falls, for the purpose of deveicping 
electric power for distribution to — © munic ipalition. 
Eevertheless the Torn of Cornwall has never had any di- 
rest relations with the E. B. 2. . and the Town of Gornwall 


and the public utilities there are supplied with power by 


private interests. 


In 1895, the Town of Cornwall gave a twenty year 
franchise te the Cormwall Street Railway Light and Power 
Company. This franchise was extended in 1914 for a further 
period of twenty years, that 105 until the nineteenth of 
Setober 1934. 

In 1887, the own gave a franchise to the Stormont 
Light, Heat and Power Company for fifteen years, granting 
the exclusive right to transmit and distribute electricity 
for light, heat and power within the municipality. When 
this contract expired in 1902 it was evidently renewed zer 


a period of ten years or until 1912. 
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In January 1912, John A. Ghisholm, Barrister, was 
Mayor at Cornwall, he was again Mayor in 1921, and is the 
present Mayor. Mayor Chisholm in 1912 asked the H. E. P. 0. 
to send literature to him regarding the operation of 
electrical plants under municipal ownership and strongly 
urged that Bir Adam Beck should come to Cornwall to op- 
pose & by-law, which was being submitted to the eleoters 
to extend the franchise of the Stormont Company for a 
further period of ten years. Sir Adam Beck did not go 
to Cornwall, but Mesers, Ac ree and Yates visited Gorn- 
wall and had a conference with the Town Counell and the 
Board of rade. Hayor Chisholm vrote Chief Engineer Sothman 
in April 1922 "1 am making my fight for a equare deal se 
far as my town is concerned, The proposal of the Stormont 
Company has been before our people sinee March llth last. 

As yet I an not able to show by definite facte and figures 
that the H. B. P. 0. can do any better, if as well." 

It was understood that the by-law extending the franchise 
was approved by the electors in the Summer of 1912, but that 
the franchise was limited to an exclusive franchise for street 
lighting, expiring on the lst of July 1925. 

Between 1915 and 1919 there is considerable correspondence 


on the files of the H. B. . 0. showing that the Town of Cornwall 
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vas rendy and willing, indea anxious to get a supply of electric 
power from the H. E. P. . In the Spring of 1918 the Commission 
‘Commenced the construction of the transformer station, three 
miles below Corawall. In the Spring of 1919 ur. Galy advised 
the Gornwall Terminal Company, the Company which does the 
switohing or frelteht bars on the Street Railway, that it. 
Gould have power from the H. E. F. C. on the following terms: 
$57.00 for 180 K. P., 650. 4 for 200 1. 5. 600 ) volte. ‘(Bee 
Bxhibit 10.7. ei . 
Por many years then the pubkic utilities in dornwall 
have been under the control of private compa nes. two 
companies supply power, the Stormont B. L. 4 H. Co. and the 
at. Lawrence Power Co. ‘The former is under the control of 
the Sun Lifw Assurance Go. and operates and controls the 
Cormmall Street Railway, the 10 al gas company and the ex- 
clusive franchive for street lighting. ‘The St. Lawrence 
power Company 16 supposed to be under the control of the 
Geder Rapids 00. (Aluminim frust Go). ‘The Stormont Co. 
doer almost #11 the roth 11 Lighting ‘business in the muni- 
gipality; it owne and operates a distribution system with- 
in the municipality and also ons 2 Small power house on 
the canal banks ospable of developing 100 hp. The Company 
purchases the bulk of its power from the St. Lawrence fower 


88 


W e 


1 d Lo to Nl u toy of , Seba! EA d sas qaaot ee 
molestrmod eft 8e to Susa e 1 „. % en och meet een 
„ent oke a9 temuetecat? de to ae eee sift Seomemmes ©” 
dest wet „ erer 1% Aua on? az „tau νον woled: n 
ace? good lte l cfm o ete „embed Lsakmvet Et , ο oft 
at Sede „ EK ene oad co ated f n to gatsosiwe 
t hkl vol io? ene nO . ,. M ote ont re grad bh 
908) sedter 008 en dos tot 5e. 8 „. K OBL LOE oo. Nat: 
„t. o et 

fraweted at sette otfdre ets med? susey youn set 

owt saeteaqmos eteaving so Lose abo etd tebar wood wved 

ext ban «0D 8 ede s eit yrawod ane eines 
to inttaoe Sd Teo of e een sod towel eee eee 
ode efovdnoo ine seterego bus 00 naeh wkht awe eee 
** ee bac vum od eag Inoni oft ana seonse iieested —— 
oosetwal e es? .gattsgii teotdn sot ealdenas? oveewton 
ons to Len tao sft taba od o¢ beaogyes ef yYaqeod sewed 


sav ¢momrode off fod gent; aisiawls) 2.0 shigead waked — 

“kum edt mk enk amd gueeitytt Leaver ott ifs seomin uss 
id z meteya nl 288465 a sotatego bee anwe ti Nm 

“po gauod towoy amn a nwo dars bas qiiiagioiamm eae at 
Yraqetod off een COOL gulqoleved to eldaqes aKa Lanes es 


“ewol congitval .¢8 off moat towog esti to ied edd sss 


Compa ny The rates charged by the Company sre set out | 
in the age ene nt ineluded in part fwo as exhibit No 20. 

The St. Lawrence Company owns and operates a 2500 
H. P. plant several wi tex up the river at the head 
the Cornwell Canal, opposite Mile Roches. he Company 
also had a 110,000 volt sub-station on the lines of the 
Cedar Rapids Transmission Company and attains 3 considerable 
supply of power from this source. The Company supplies a 
number of industries in Cornwall with power by means of 
tyvan@wission lines running direct to the industrial sites; 
ite distribution aysetem is very limited and there seems to 
be a working arrangement with the Stormont Company where by 
the 88. Lawrence dempany Looks after such industrial outomers 
as the Stormont Company cannot take care of. 

The H. B. . 0, delivers power to the Howard Smith Paper 
Mille Limited (The Toronto Paper Co), located on the outskirts 
ef @be Cornwall, one during 1921 delivered a considerable 
blosk of power to the Cornwall Pulp and Paper Co. located in 
the erate telat’ tare At the present + ime the HK. B. 2, 0. has no 


eustomer within the limits of the Town of Cornwall. 


In December 1919 the relations between the Town of 
Cornwall and the H. B. p. 0. became very active and in some 


quarters somewhat strained. The Stormont Company, although 


ge 


Md sere eiete, 88 ere ere 9 
es a 8 ee 55 e e 


e on deseo, x eln nn planed ker 

; 0, e eee er 000,028 ae ath 
eigeredzeneo a omieton bia, magne O xolesimanes® ahiges. vad 
a ae ee moda enn eee ates erg eee Yo ee 
3 0 are * sowng At kw LA. sé volitanhes e ed aunt 
chen ad edd of tootld eee ee ee eee, 


Of ens wei e. Bal zeut wan at ee eien att 


anew a ee 
1 4 el . 
* LAG a fosuno eee eee e oa 
Ae aver b awon eit et sewog a * fob „ee i 
ag O82 BO b. ο,,ekb¼e dn eee off) eee asian 
RTO shh LO 
at betasel .00 segei baa glad Ilawmted ea? of taveg Xo apeld 


Yd een eee onze gg aug dtiw eee 
See eee e xedte algol qaoageed somes 


elisispinans a bosovilob ASL ankauf jue olan 


on a e e odd sete teoteug off FA 8 wytilaghotasm ed? _ 


„Larne Yo «wo? et de agimil eat midatw nomegenp 


“wo awo ef? weewded exoltale: od? et Kdt x 


exon ck ban oridos ‘ter ex nood a 4. K. H 647 bb tend 


Kae LA ,yreqmed nemo of? bent ores ¢enwenoe percha a. 


+. ee ͤ % ⁵˙—— eee — — 


a 


be 
S 


its franchise aid not expire unt 11 July 1925, hed acquired 
an option om a bleak er power sxpiring January let 1920 and 
avked that the franchise of the Company be extended for e 
period of ten years from that dete. 4 formal agreement 
was drawn up, duly executed and submitted to the electors 
for vetifisation. In addition to grand ing the exclusive 
franchivce of street Lighting, the agreement fixed the Light- 
zug rates to private aoueamera, the power rates and the gaa 
rates whieh the Company should charge @uring the period of 
the agreement. 

Mae R. K. 5 0, seems to have been drawn into the campaign 
on the invitation of the Central la bor Union of Gormwali, 
which urged the personel atteniance of Sir Adam Deen. Ar. 
Peeling, Manager of the Stormont Company, and Ar. Jeffrey 
met on the public platform in Oornwall in Decexber, and o 
gerpte from the verbatin report of the meeting are Ineluded 
in exhibit Fe. 8. | 7 

A more complete memorandum on thiscampeign,and a copy 
of the by~lew as submitted to the people is Ine luded in part 
fwo of exhdbit Ho «Se attention 1* directed to the addrers 
of Colonel {now Mr. Justice} Smith in favor of the by-law 
end to the statement of Ur. Jeffrey that if the Hyare came 
to Gormwali the rates would be twenty<five (25) per cent 
lower than the rates offered by the dompany. 

John 4. Mhisholm vigerously opposed thie by-law and 


it was defeated by a sparrow margin 
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During the debe in in Decenber 1919, it was urged 
by eitisens supporting the by-law to extend the Stormont 
Company's franchise that the . E. F. 0. was responsible for 
the failure of the Jenekes Spinning 80, an Amer ien n firm 
eee Canadian fnatory in Cornwall. Mayor 
Fatterly wrote to the K. B. P. O. with regard de the charge 
(ee Exhibit 10. % and after the plebiscite, G. F. Drewry, 
om behalf of the H. B. P. 0. replied to “ayor Fetterly denying 
that the f. k. v. 0. were responsible, and quoting the rates 
which had been furnished the Company. (See Exhibit 10. 9-3 
It ie to be noted that the rate quoted was approximately 
923.00 for a bleck of from 1500 to 3600 H. P. delivered at 
44,000 volte. Reference is also made to this Company in 
Exhibit Boe -~ Report of Public Neeting in Sornwalis » 


0 The ear 1920 seems to have brought a change in public 
sentiment in Cornwall, ‘The difficulty seems to have been 
that several industries contemplated locating in Gorawall 
bat were driven eleqmere by the high priced quotations 
furnished them by the K. B. . . 1 the Jenckea Spinning Co. 
referred to above is one exemple. A Pulp Company, promoted 
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by A. E. Watthewe and James Playfaiz, and anon as ‘the 


dora terminal Company, ‘contemplated lesating an 
Cornwall, but found that the prise of $28.50 quoted * 
the K. E. . 6. , prohibitive. on no venbor lien, 1920, pix 
Adam Beek telegraphed Arthur Robertson, of the Board of 
trade, Have not sufficient quant ity of power inital in 
gontract for supply of Cornwall district wi th 5,000 u. 22 
In the same mouth the H. E75 0. was obliged te tatorm the 
Gornwall Terminal Company that they sould not enter inte 
a Sentrast with ihe Company at any price watid a further 


supply of power wae obtained. 


4 local situetien with regard to the paving of the 
min street in Cornwall vas the cause of the subuission in 
duly 1921,0f a second by-law, extending the street lighting 
franchise ef the Stormont Companys John As Chitholm had 
been elected Mayor for the year. It seems that the Yaited 
Counties had agreed to expend $32,000 on the paving of this 
mein street (Pitt Street), but that the Gounoil took the 
view that it would useless to put down new pavement until 
sone shock absorbing device was constructed to oheck the 
abnormal vibration,caused by the awitching of heavy freight 
gare upon the tracks of the Street Railway. Accordingly 
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Mayor Chisholm endeavoured to get the Stormont Company 

‘to construct such à @unken curb,along each side of the 
tracks, ae would ensure the new pavement aga inst premature 
decay. in February, . B. Machulay, President of the 

Sun Life Company offered to expend $40,000 in constructing 
‘the @unken eurb, putting in heavier re Is ete. on the 
@ondiderstion that the street Lighting franohisey Which 
had been defated the previous year, should be extended 

for a further period of ten years (for letter of ur. 
MacAulay see Exhibit %% 1/ UO : 

The Course of the negotiations between the Company 
and the Town are sst out in re port of the meeting in 
dornwn 11 July 4th, 1921, attached hereto as exhibit 22. 
tn view of the fect that Mayor Chisholm is the present 
ayor of the Town it 1s respectfully suggested that this 


report (Exhibit 22) shoule be carefully read and noted. 
Hayor Chisholm refers tn his address tohis letter of 7th 
Yebruary addressed do ur. Pope asking for information 
with regard to the supply of power for #seCornwall. (See 
Mxnibit Wo.10), and to Mr. Pope's letter in reply (See 
Exhibit 0.12) | 

Meyor Chisholm and other oitizens in Cornwall take 
violent objection to what they call "the Intrus 1on of the 
H. E. F. 0. into local affairs of Gornmwall. At any rate, 
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R. 2. Jeffrey again came to Cornwall and addressed 


public meetings and thie time brought with him Mr. 


“Wanigan. The R. E. . 0, were asked to come to dornwall 


by the so-called 81 12 ns League, of which Arthur Dextras 
was Secretary, and Sir Adam Beck seme personally wired 


Dextras "I will endeavour to arrange with you to come 


‘down and address any meeting whieh you may see fit to 


eall”. However, Sir Adam Beck did not go to Cornwall 

At this point it might be noted that one of the 
Ghief supporters of the EK. E. P. C. in Cornwall is 8 man 
by the name of J. J. Fallon. He took it upon himself 
to keep the H. E. P. C. informed at 2 11 times as to the 
state of affairs in Cornwall, and a great number of letters 
are on file exchanged between Mr. Fallon and the H.«Bs?.0s, 
of which exhibits Fos. 14, 15, 16, 17, 26 and 27 are or- 
amples e It is revealed by exhibits Jos. 26 and 27 that 
Mr. Fallon had been selling cement and possibly other 
material to the HK. B. . C. . EBxhbits Nos. 26 and 27 should 
be particularly and cardfully noted. 

The agreement extending the franchise of the Stormont 

Company for ten years was submitted to the vote of the 


people on July 8th, 1921, and carried by 2 small majority. 
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Mr. Jeffrey pointed out to ine writer verbally that 
In ag much as the Stormont Company now held the Street 
Lighting franchise in Cornwall, it is unlixely that the 
RR. P. 0. would consider constructing a dompetitive dis- 
sie 4 dne Town for the next ten years. It should 
be noted in this connection that aside from the Street 
Railway franchise which expires in 1954 and the Street 
Lighting franchise which expired in 1921 no Gompany has 
any exclusive franchise in Cornwall and there ie no 
reason why the H. B. . 0. should not deliver power in 


Cornwall if it sew fit to @o B06 
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the Head Office of this Gompany is located in 
Montreal. ‘The President is ur. Lawford Grant and the Sales 
Manager who acted on behalf of the Company in the negotia~ 
tions was ur. Ae H. Balfour. fhe Company manufactures wire 
cable and copper rods and it 16 understood sells a very 
large proportion ef this output to the Karsai i Pere 
Sommission, , : 

The Company has opened an Ontario plant within the 
last two years and it is the ¢ircumsatances under which the 
brockville site was determined upon,which is the subject 
matter of this part of the Anquiry. It ig contended by the 
Town of Cornwall that the Qowmission erst ae i 
ated against the fown of Cornwall in quoting “price of power” 
to the Company with the result that the Gompany decided te 
Locate in Brockville « | | 

Mayor Ghisholm of erna explained the earl ler 
negotiations with this Gompany in his address, (a copy of 
whieh ia included än Part 2 of the Brief as Exhibit 22). 
Mayor Chisholm said in part: 

* Stand here as Mayor of this Town to say that 
a g@onspiracy has been entered into between the Commission 
and the Cedar Rapids Company behind the backs, without the 
knowledge, without the consent, and without the approval — 


of this Municipality or its rate-payers.” 
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It appears from the correspondence on file that 
the Town of Cornwall opened ne got las lens with the Phillips 
Company early in February, 1921. There is on file a letter 
from Mayor Ghisholm to the Gommission, dated 7th February, 
1921, asking for information with regard to the supply | | 
of power for Cornwell (See Banibit Wo. 10). Mayor 
Chisholm stated on the platform (See Hxhibit No. 22) that he 
wrote this letter, having the Phillips Company in mind. 
The Commission made no reply to this letter until ur. Jeffrey 
visited Cornwall on the 22nd of | Fobruary, after Mayor 
Ghisholm had requested the Gommission to send an engineer 
to meet the Company's engineers, the Town agreeing as Sear 
the expende,. | , b 

here is no evidence on the files to show that the 

Coumiasion were aware of the Company intending to locate a | 
plant in Ontario until after Mr. Jeffrey's Fi 40 Hera 
om the 22nd of Fehruary. The first letter on the Brockville 
filed with regard te the Company is the letter of March Sth, 
from J. a. Johnston, Manager of the Publis Utilitios Commiss~ 
ion, to Mr. G. F. Drewry, asking whether or not the Commisa- 
fon hed received a request for a price on awe from the 
Company. It is stated that in the two weeks which elapsed 
between February 22nd and Mareh Sth, the Commission must ha ve 
advised Brockville of the posstblda customer in the Phillips 
Company. , 0 

on March 15th, Mr. R. H. Balfour for the Phillips 
Companys formally requested the Commission t o submit prices 


gor delivery for (1) Brockville; and (2) Gormwall, Ar. 


Balfour refers to his earlier interviews “with your ur. 
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Jeffrey in Cornwall, and Mr. Drewry in Brockville, as well 
as recent interviews with Mr. Gaby in Toronto. (See Exhibit 
Woe 1). | | 

On the Slst March (See Exhibit Ho. 5) Mayor Chisholm wrote 
Sr, 2000 hating Ak deel el ded i 
the Phillips Company in February,ané that the Company has 
practically decided upon a site in the fownship of Cornwall - 
"I may say here that your Ur. Drewry wanted $21.00 ~ $22.00 to 
Mr, Robertson, Secretary of wer Board of rade 
(see Hxhibit Noe 6. oes | 

It was not until 6th April that the Commission sub- 

mitted its first price quotations to the Gompanye (The letter 
eontaining the quotations is set out in full as hib it No. 2 
Between the middle of February and this nate, Mayor Chishol= 
of Cornwall wrote, telegraphed and telephoned many times and 
could not understand the delay of the Commission in furnish- 
Ane the cuotations. 

Phe cuetation of April Sth in brief was a rate of 
$35.00 631.00 per H. P. for the Brockville site, and $27.00 - 
$26.00 for the Cornwall site, the variable factors being the 
‘game for each Municipality, 1. % a demand up to 1100 K. P. 
and up to 2500 K. Pe at 44,000 volts. it is to be noted 
that the Commission required a bond in the case of delivery 
of power in Cornwalle Wo mention is made of a bond in 
ease of delivery of power in Brockviile. 

On April 9th Mr. brewry for the Commission wrote 


Johnston of Brockville, enclosing fa copy of the price quotations 
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(Exhibit No. 2), but the Commission did not extend the same courtesy 
to Cornwall. wayor ONisholm ¢dld the writer that it was 
not until he received a letter from ir. Drewry, dated 
April 16th, in reply to s letter from him, dated April 16th 
(Sxhibit we. 18) and referring to the prospective “loastions" 
of the Company that he hed any idea that the Jompany were 
considering a site other than Anoakuhiie.Corw wa!) 
“ft would appear from the correspondence that the 
Company reviewed the price quotations ef the Commission 
at the alternative gites between April and August, 1921, 
and the letter of August 20th, 1921 (Exhibit Wo. 6) is import- 
ant. ‘It opens with the statement "Referring to your 
quotation for power supply of April 8th and tel io ing up 
further subsequent disersston on the subject with Ur. Gaby 
wo would request that you now submit to us a draft of pro- 
posed gontract for the supply or power at Sornwall. " 
Surely this opening paregraph ean only be explained by 
assuming that the Company had @ecided to locate in 


and vas osking for à draft contract in accordanse with that 
decision. Indeed, ur. Pope on the 26th august replied to 
this letter + " Yours of auguat 20th respecting power sup- 


game duly to hand 


ply for your proposed fs 
and will be brought to the attention of the Board." 

She Board proceeded to consider the matter, and the 
result of the consideration appears in & letter to dated 
September 22nd, 1921 (mxhibit Ho. 3) making a second quota- 
tion to the Company. The two quotations (Zxhibits 2 and 3) 


should be carefully compared. Eriefiy the second quotation 
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raised the rate at Cornwall from $27.00 = 926.00 to 633.90 
$29.00, but repeated the same quotation of $56.00 - 391.06 
for Brockville. ‘he explanation of Mr. or frey te the writer 
for thie revised quotation was that “Of gourse the Town of Corn- 
wall hed carried a by-law extending the franchise of the 
Stormont, Company in July, and in view of that fat it was 
nod to raise the rates offered the Gempany at the 
Cornwall ite." — — I 

The revised quotation resulted 1a the Sompany definite~ 
ly deciding te establish their plant at reek mie, The con- 
tract was draun up and exeguted by the Gompany in. the fall of 

11, and after 1¢ had been exequted by the Company's oft. 
olala and forwarded to the Commission, Ar, Pope xeturned the 
Gontract se the Company in Yebruary, 1924, atating that a 
bond was required before the Officers of the Commission 
would oxeeute the gontvact. it is to be remembered that 
neither quotation to the Company required a bend in aas 
af the delivery of power at Brockville, and it would be An- 
teresting to know why the Company ald not protest at being 
required to give a bond. A bond nevertheless ( See R- 
hibit Ho. 4) was given b the Yompany and & formal contract 
be kwenn the Commis sion and the Company waa executed. he 
gontract was dated 20th Apmil, 1922, and it 1% set out in 
full (ee Exhibit Ho. 29. the Company began to take 
power on a production ban is in the latter part of botober, 
1922. 
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CHES TERVILL Re 


Chesterville, a Village eighteen miles north 
of Aeris burg, first beoame interested in Hydre power 
in October, 1911, when they asked the H. 4. . C. for in- 
formation in res pect to. the proposed power scheme in 
eonneotion with the Ontario and New York Plant at 
add ington vba Morrisburg and were sent the usuel form 
Solution was passed in duly of the following year ana 
as 26 a result Sir adam Beck gave an address in the Village 
on October 15th. Later in the year the enabling By-law 
was passed [for 853 against 6). 

it appears that a good deal ef feeling was 
aroused in the Village, over the estimate of rates to be 
charged in acmparison with those nba sted to the Village 
of inches ter, and im Nevember 1921 this matter vas taken 
up with the E. Zee, [t was claimed that mile Chester- 
ville was to pay 944000 per Rep» and $12,616.00 as their 
estimated propertionate share ef cost of transmission 
1 lino, the estimates for inches ter wore only $24.00 per 
: n. p. and $7,280.00 as their share of cost of transmission 
line. One result of the protest was 3 reduction of the 
price per horse-power from $44.00 to $35.00 on the basis 
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of fifty (50) horse power ealoulated on 4 load centre 
bas 16. | 18 


Rotimates of H. 4% P. 0% engineers as to the = 
ost of Light snd power system for the village were 
submitted and 2 by-law for Five theusand dollars: 
(85,000.00) te cover Same was draun up. Yates orf 
the Bi k. P. 0. addressed a pubdlie moeting in support 
of the by-law and séomingly vas of the opinion that it 
would be a mistake to route power Line through Winchester. 

The result of @ voting en the money by-law, May Slst, 1915, was 
ae follows: n a 3 
For the by- a 4111 


Against „1 


——ů— 


Ma jority R907 ————*2 90 
Subsequently a oontract for a supply of power 
kron H. . p. 0. at 638.00 per h. p. Wes r euted by the proper 


aut hort ties of the Village on July Syd, 1913. 


In 1915 the rate was raised te approximately 
$50,00 per horsepower and towards the ond of the same 


year it had poached a price of 962,00 per horsepowere 
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In duly 1919, the rate vas again inereased to $76.75 per hep. 
and in May 1921 to $85.00 per hey. (which is, apparently, 
dhe rate at present). 


ene one feature ‘of the Hyare ‘proposition that 


rale the strongest objection wos the route from Horris~ 
‘burg. It appears that ‘the original plan outlined the 
ate of the power line to pase through Winohoster to 
Russell. later, the H. 2. P. Ce deeided to route the 
Line through Chesterville to Russell, but it ene 


that strong roprosontetions were made by the Winches tor 

people to bhe late sir James Wad tue m im the result 

that the original plan was adhered toe ‘Ghestorville 

ola ins that the most direst line for a ‘rank ine for 

power trangmiss ion vet woen worrisburg a wt au 8 1 is 

vis Chesterville and that the Line construction vie 

Winchester is at leant three ‘miles longer, thus entailing 
greater oxponses purther, that a Aine oonstructed vis 
Chesterville would include one more village (Morewood) 

and gould supply power to the villages or Pinoh and Crysler and 
the police village of Avonmore and would pass through & thickly 


populated portion of the sounties of Dundas and Russell. 


various reasons are advanced by the H. . . 0. 
for these ineresses. In September, 1915, 1t was contended 
that the municipalities were not using the quantity of power 


on which>the original cost was estimated, - “one of the large 
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items in the cost of power to you is the cost of transmission. 
Inks cost varies nearly inversely with the amount of power taken. 
hater in the gans year f. . d, stated, that owing to a change of 
Conditions the plan to ius tel a atepedewa station at Chesterville 
With the expectation that the lime would extend to Russell, was not 
Serricd out, and it was found more esonomiea) to transmit the 
power low tension from Winchester station. The inability ef 
the R. , F. 0, to find a sufficient load in the vicinity of Ghester- 


ville to offset the high charges was given 28 a reason os well as 


the. absatisfastory source of power on the St. Lawrence Gy st ome 


in duly, 1920, the Village complained that while the 
power account bills for Maresh, April and May amounted to 9502.54 
the collections for the same period amounted be only 94 74, 60. 
In Oeteber, 1917, there was a bakance of $1687.42 

owing to the . . p. 6. on the construction account, and later 
in the year a by-law for $1,600.00 was passed for the purpose 
of raising debentures for paying eff this debt. 

In 1919 the operating deficit was $1,059.37 but 
In 1920 this had been converted into à profit of 9265.95. 

In 1921 the operation account shows a net lose 
Of 3826.97. 

in July 1922 it was suggested that 34, 000, 00 


de vaiged apparently for Hydro purposes. 
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it eveme thet the , . . were experiencing 41111 
oulty in getting an adequate source of supply for the power 
yequired to feed the Ht. Lawrence system, and in duly 1917 the 
111g was sent a resolution to be passed by Council authoria~ 
ing the B. . 5 6, to take the necessary Steps 80 eontract fler 
and supply power from the Cedar Rapids transmission Company's 
plant. nls resolution was passed by June as requested. 


In 1917 the number of customers were &8 follows i 


Domestia lighting a? 
Commercial 4.9 
Power i 
2021 187 


The population ae given by 1916 assessment 7 864. 


Ky b. Hy used - Domestic - 16,779 
" " * ~ Qommercial « 15,179 
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| In obruary, 1812, Winchester ( Tillage ef about 
1269 population) by resolution of Council pries to the 
. E. F. 0. tor the usual estimate of power cost. ubze quently 
an engineer was sent to investigate the situation. About the 


ist of ostober an Enabling sycLew was passed sud the following 


da nua ry the vote on the enen By+Law to else $10,656 
for distributing plant resulted a: follows 1 

For tho By-Law — 5 1254 

Agsinet the yl 44 


* 


de Jr 1ty tor the By-Law = 1530. 


In the sgreement between the . ©. Ps 0. end the 
Village, dated lo venber 18th, 1912, the power cost io shown 
as 4. 00 zer H. Ie 
Aan %% 11 plant wos purchased for 91100. 00 
and shertiy aftervards the Couneil passed a resolution, author 
ising the H. 3. Pe Ge te purchase and Greet the local distra- 
bution plant. 

An ort wee made in June of that year te ine 
tovest the Villages of Inkerman, Halvilie, South Mountain, 
Mountain, Serwick and Grysier in Hydro: power with the yur- 
poet on ingressing the lead at the transformer station that 
was to bo rest ea. 

It appears that the Bs ts Ps Ge intended al- 
toring their original plan ef running the trukk line to 
inches ter by routing it te Chesterville for the purpose 
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ottaking in the Village of Finch. ‘he proposed change of 

plan met with considerable disfavour from the Village of 

Winehestor and several of the leading eit 1zens took up the 

matter with the late Sir James Whitney. The contention was 4 

thst the proposed change would seriously af feet the 90884 b11- 

ity of the Townships of Mountain and Osgoode obtaining cheap 

powers; that & great deal of power would be eventually used 

west and north of Winchester, which dis triet would be prac- 

tically shut out if the new vlan went theough; that there 

vas no ¢erteinty that Finch would take any power. ‘The Villages 

of Kenmore, Vernon, keteslfe and Winchester springs alse 

protested against the change. These re 

parently had great deel of weight with the 1. Rabe Ge : 

as they finally decided to adhere to the original plan. | 
power wes turned on in the Village in Decenber, 

1913. during the spring of 1916 interruptions to the 

service ocourred due, the H. B. Pe G. Glaim, to the ice 

and lew water in the Canal at the Morrisburg plant. 

| In 1916 the k. B. P. 6. advised the Villiage that 

they had appreved of a flat rate per H. . to the Munici- 

palities on the St. Lawrence System, similar te the method 

used on the Magara system. The R. B. F. Ge stated that 

the veason for the increased cost was due to the fact 

that the Village was not using near the contracted amount 

which of sourse aut oma t 10211 increases the cost per H. F. 

AS in the oase of Chesterville, the l. 3. F. . in 1917 
asked the Village to pass a resolution (the form of same 


supplied vy the i. Bs. Pe a.) with respect to power from 


the Cedar Rapids Company, end the Sounoil complied with 
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this request. 
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The @stimated cost wee $24.00 per Hy Py Im 1920 
this hed risen to $69.54 per K. Pe and in 1921 to $65.00 


per H. Fe (She present rate, apparently). 


In duly, 1919, © statement was submitted by the 
H. De Ps Co showings the balance of amount due for power 
during the period) - Jamaryy, 1014, te october Slet, 1918, 
to be $4,679.50. we e e 

zuhe plant operated at a progit of 510.42 in 1919. 

zn 1920, there vas a net Loss of 51,00%. 42 ( due, 
the He . . Ce lein, to inevessed cost of power for the 
waole year with the rates to the consumer unchanged for the 


#iveb six months of the year) 
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fhe Yilieqe of Avi te situated in the deunty of 

fleagsery, 24 wiles nerta of gern l, and 35 miles west 
of (iuehestors 

ta 1918 the village made emquiry ae to the 5001 bility 
of obtaining pave power, but wore Informed wy the Keke . 
thet the gest would we prohibitive as thomesreat ling ter 
M A b d at Chestervilie where the cout wae alveady quite 
highs The lie lePeG. adwised the Tillage to fastel a 8 
60 eycle ~ £500 volt distri vation syatem, ond e pur sbase 


an alternator, 3% % driven bytither a steam engine or en 
41 Ougines 

Eu the Letter bart oF 1919 Aetaila of the plas 
for Kyaro ever were asked for cad the Hy Sal's 6, furnish 
ed a2 25 b le te of 16,48, 64 ae the esa gost of 6 somple te 
eyatom for the village. the Ss b inte for power based ou £00 
He Fe was 564, 86 Se" He ho per var. Parker of tae Ne BeleGe 
represented to the douneil thet the line wae to run from 
21110 poches, Tie Ets Andrew's to et ut Int en end ple A111. 
thence to Saxville, which wan te de the distriteting point ,» 
ond would supply Moose Crear, Manvegen, “ts ratdere, ren 
field and, possibly, Caseeimens Roth by- leut were pu 
in dannarye 19200 144 for 1 sgaiast), and the sgreoment 
W n executed by the Council the some mont h. 

@he gonetruction ef the lines within the Limite of 
the TI IIa was undertexen by the Gouncil with the aogistance 
of un Mes Livingstone, whe Gone with the recommendation of Urs 
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